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PART I
ITEM 1. FINANCIAL STATEMENTS.
FIRST CHOICE HEALTHCARE SOLUTIONS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

Current assets
Cash
Cash-restricted
Accounts receivable
Employee loans
Prepaid and other current assets
Capitalized financing costs, current portion
Total current assets

June 30,
2013
(unaudited)

ASSETS
$

Property, plant and equipment, net of accumulated depreciation of $1,712,639 and $1,465,939
Other assets
Capitalized financing costs, long term portion
Patient list, net of accumulated amortization of $25,000 and $24,391
Deposits
Total other assets
Total assets

LIABILITIES AND STOCKHOLDERS' DEFICIT
Current liabilities
Accounts payable and accrued expenses
Line of credit, short term
Notes payable, current portion
Note payable, related party
Convertible note payable, net of unamortized debt discount of $51,095 and $160,543, respectively
Unearned revenue
Total current liabilities

92,933
251,558
895,405
25,000
132,244
57,348
1,454,488

67,045
221,148
527,867
69,970
57,348
943,378

8,783,903

8,756,631

172,912
275,000
2,713
450,626

152,911
275,609
2,719
431,239

10,689,017

$

10,131,248

$

821,312
500,000
720,662
300,000
77,561
24,596
2,444,131

$

576,209
690,586
300,000
43,537
39,438
1,649,770

Total liabilities
Stockholders' deficit
Preferred stock, $0.01 par value; 1,000,000 shares authorized, Nil issued and outstanding
Common stock, $0.001 par value; 100,000,000 shares authorized, 12,845,961 and 12,706,795
shares issued and outstanding as of June 30, 2013 and December 31, 2012, respectively
Additional paid in capital
Common stock subscriptions
Accumulated deficit
Total stockholders' deficit

60,150
138,420
300,796
9,273,433
80,582
9,853,381

47,399
153,330
9,410,296
171,987
9,783,012

12,297,512

11,432,782

-

-

12,846
7,413,354
(9,034,695)
(1,608,495)
$

10,689,017

See the accompanying notes to these unaudited condensed consolidated financial statements
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$

$

Long term debt:
Deposits held
Revolving line of credit, related party
Line of credit, long term
Notes payable, long term portion
Derivative liability
Total long term debt

Total liabilities and stockholders' deficit

December 31,
2012

12,707
7,244,993
100,000
(8,659,234)
(1,301,534)
$

10,131,248

FIRST CHOICE HEALTHCARE SOLUTIONS, INC
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited)
Three months ended June 30,
2013
2012
Revenues:
Net patient service revenue
Rental revenue
Total revenue

$

Operating expenses:
Salaries and benefits
Other operating expenses
General and administrative expenses
Depreciation and amortization
Total operating expenses

1,208,813
260,757
1,469,570

$

Six months ended June 30,
2013
2012

909,617
282,416
1,192,033

$

2,343,825
527,426
2,871,251

$

909,617
612,632
1,522,249

641,789
308,414
347,326
126,805
1,424,334

491,762
209,331
387,572
73,537
1,162,202

1,264,548
612,889
600,345
249,425
2,727,207

45,236

29,831

144,044

(69,358)

Other income (expense):
Miscellaneous income
Gain on change in fair value of derivative liability
Amortization of financing costs
Interest expense, net
Total other income (expense)

813
229,631
(14,337)
(381,735)
(165,628)

750
(14,337)
(122,127)
(135,714)

1,563
188,982
(28,674)
(681,376)
(519,505)

1,500
(28,674)
(236,863)
(264,037)

Net loss before provision for income taxes

(120,392)

(105,883)

(375,461)

(333,395)

Net income (loss) from operations

Income taxes (benefit)

-

-

-

559,358
306,629
611,718
113,902
1,591,607

(23,103)

Net loss

$

(120,392) $

(105,883) $

(375,461) $

(310,292)

Net loss per common share, basic and diluted

$

(0.01) $

(0.01) $

(0.03) $

(0.02)

Weighted average number of common shares
outstanding, basic and diluted

12,841,154

12,701,431

12,796,777

See the accompanying notes to these unaudited condensed consolidated financial statements
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12,582,091

FIRST CHOICE HEALTHCARE SOLUTIONS, INC.
STATEMENT OF STOCKHOLDERS' DEFICIT
Six Months Ended June 30, 2013
(unaudited)

Balance, December 31, 2012
Common stock issued for services
rendered
Common stock issued for subscription
Net loss
Balance, June 30, 2013

Preferred stock
Shares
Amount
$
-

$

-

Common stock
Shares
Amount
12,706,795
$
12,707

-

72,500
66,666
-

-

12,845,961

Additional
Paid in
Capital
$
7,244,993

73
66
$

12,846

Common
Stock
Subscriptions
$
100,000

68,427
99,934
$

7,413,354

(100,000)
$

-

See the accompanying notes to these unaudited condensed consolidated financial statements
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Accumulated
Deficit
$
(8,659,234)

$

(375,461)
(9,034,695)

$

Total
(1,301,534)

$

68,500
(375,461)
(1,608,495)

FIRST CHOICE HEALTHCARE SOLUTIONS, INC
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited)
Six months ended June 30,
2013
2012
CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss
Adjustments to reconcile net loss to cash provided by operating activities:
Depreciation
Amortization of financing costs
Amortization of debt discount in connection with convertible note
Stock based compensation
Loss on change in fair value of debt derivative
Changes in operating assets and liabilities:
Accounts receivable
Accounts receivable-other
Prepaid expenses and other
Restricted funds
Accounts payable and accrued expenses
Unearned income
Deferred income taxes
Net cash (used in) operating activities

$

(375,461) $

(310,292)

249,425
28,674
207,026
68,500
(188,982)

113,902
28,674
-

(367,538)
(87,274)
(30,410)
269,678
(14,842)
(241,204)

(107,038)
(205,000)
(86,060)
(43,758)
69,482
3,196
(23,103)
(559,997)

CASH FLOWS FROM INVESTING ACTIVITIES:
Cash received from acquisition
Cash payments for acquisition
Purchase of equipment
Net increase (decrease) in deposits
Net cash used in investing activities

(273,972)
12,757
(261,215)

48,761
(143,366)
(190,368)
(17)
(284,990)

CASH FLOWS FROM FINANCING ACTIVITIES:
Net (payments) proceeds from related party line of credit
Proceeds from convertible note payable
Proceeds from lines of credit
Proceeds from notes payable
Net payments on notes payable
Net cash provided by financing activities

(14,910)
103,500
750,004
117,322
(427,609)
528,307

110,000
274,485
(51,637)
332,848

25,888
67,045

(512,139)
528,303

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

$

92,933

$

16,164

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the period for interest
Cash paid during the period for taxes

$
$

474,350
-

$
$

231,695
-

Supplemental Disclosure on non-cash investing and financing activities:
Common stock issued in connection with acquisition of First Choice Medical Group, Inc.

$

-

$

702,849

See the accompanying notes to these unaudited condensed consolidated financial statements
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FIRST CHOICE HEALTHCARE SOLUTIONS, INC
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2013
NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES
A summary of the significant accounting policies applied in the presentation of the accompanying unaudited condensed consolidated financial
statements follows:
General
The (a) condensed consolidated balance sheet as of December 31, 2012, which has been derived from the audited financial statements of First
Choice Healthcare Solutions, Inc. (“FCHS” and including, where appropriate, its consolidated subsidiaries, the “Company”), and (b) the
unaudited condensed consolidated interim financial statements as of June 30, 2013 of the Company have been prepared in accordance with
accounting principles generally accepted in the United States (“GAAP”) for interim financial information and the instructions to Form 10-Q
and Rule 8-03 of Regulation S-X. Accordingly, they do not include all of the information and footnotes required by GAAP for complete
financial statements. In the opinion of management, all adjustments (consisting of normal recurring accruals) considered necessary for a fair
presentation have been included. Operating results for the six months ended June 30, 2013 are not necessarily indicative of results that may be
expected for the year ending December 31, 2013. These unaudited condensed consolidated financial statements should be read in conjunction
with the audited consolidated financial statements and notes thereto for the year ended December 31, 2012 included in the Company’s Annual
Report on Form 10-K, filed with the Securities and Exchange Commission (the “SEC”) on April 1, 2013.
Basis of presentation
The Company caused a certificate of merger (the “Certificate of Merger”) of Medical Billing Assistance, Inc., a Colorado corporation
incorporated on May 30, 2007 (“Medical Billing”), to be filed whereby Medical Billing was merged with and into the Company. The effective
date for the Certificate of Merger was April 4, 2012. The effect of the merger was that Medical Billing reincorporated from Colorado to
Delaware (the “Reincorporation”). The Company is deemed to be the successor issuer of Medical Billing under Rule 12g-3 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”).
As a result of the Reincorporation, the Company changed its name to First Choice Healthcare Solutions, Inc. and its shares underwent an
effective four-for-one reverse split. Other than the foregoing, the Reincorporation did not result in any change in the business, management,
fiscal year, accounting, and location of the principal executive offices, assets or liabilities of the Company, formerly known as Medical Billing
Assistance, Inc.
On April 2, 2012, the Company completed its acquisition of First Choice Medical Group of Brevard, LLC (“First Choice – Brevard”),
pursuant to the Membership Interest Purchase Closing Agreement (the “Purchase Agreement”), dated the same date. The Company has been
managing the practice of First Choice – Brevard since November 1, 2011, pursuant to a Management Services Agreement (the “Management
Agreement”).
The unaudited condensed consolidated financial statements include the accounts of the Company and its direct and indirect wholly owned
subsidiaries FCID Holdings, Inc., MTMC of Melbourne, Inc., Marina Towers, LLC, FCID Medical Inc. and First Choice - Brevard, LLC.
All significant intercompany balances and transactions have been eliminated in consolidation.
Use of Estimates
The preparation of the financial statements in conformity with GAAP requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.
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Property and Equipment
Property and equipment are stated at cost. When retired or otherwise disposed, the related carrying value and accumulated depreciation are
removed from the respective accounts and the net difference less any amount realized from disposition, is reflected in earnings. For financial
statement purposes, property and equipment are recorded at cost and depreciated using the straight-line method over their estimated useful
lives of 20 to 39 years.
Revenue Recognition
The Company recognizes revenue in accordance with Accounting Standards Codification subtopic 605-10, Revenue Recognition (“ASC 60510”) which requires that four basic criteria be met before revenue can be recognized: (1) persuasive evidence of an arrangement exists; (2)
delivery has occurred; (3) the selling price is fixed or determinable; and (4) collectability is reasonably assured. Determination of criteria (3)
and (4) are based on management's judgments regarding the fixed nature of the selling prices of the products delivered and the collectability of
those amounts. Provisions for discounts and rebates to customers, estimated returns and allowances, and other adjustments are provided for in
the same period the related sales are recorded.
ASC 605-10 incorporates Accounting Standards Codification subtopic 605-25, Multiple-Element Arraignments (“ASC 605-25”). ASC 60525 addresses accounting for arrangements that may involve the delivery or performance of multiple products, services and/or rights to use
assets. The effect of implementing ASC 605-25 on the Company's financial position and results of operations was not significant.
Segment Information
Accounting Standards Codification subtopic Segment Reporting 280-10 (“ASC 280-10”) establishes standards for reporting information
regarding operating segments in annual financial statements and requires selected information for those segments to be presented in interim
financial reports issued to stockholders. ASC 280-10 also establishes standards for related disclosures about products and services and
geographic areas. Operating segments are identified as components of an enterprise about which separate discrete financial information is
available for evaluation by the chief operating decision maker, or decision-making group, in making decisions how to allocate resources and
assess performance. The information disclosed herein represents all of the material financial information related to the Company’s two
principal operating segments (see Note 13).
Long-Lived Assets
The Company follows Accounting Standards Codification subtopic 360-10, Property, plant and equipment (“ASC 360-10”). The Statement
requires that long-lived assets and certain identifiable intangibles held and used by the Company be reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. Events relating to recoverability may include
significant unfavorable changes in business conditions, recurring losses, or a forecasted inability to achieve break-even operating results over
an extended period. The Company evaluates the recoverability of long-lived assets based upon forecasted undiscounted cash flows. Should
impairment in value be indicated, the carrying value of intangible assets will be adjusted, based on estimates of future discounted cash flows
resulting from the use and ultimate disposition of the asset. ASC 360-10 also requires assets to be disposed of be reported at the lower of the
carrying amount or the fair value less costs to sell.
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Patient list
Patient list is comprised of acquired patients in connection with the acquisition of First Choice - Brevard, LLC and is amortized ratably over
the estimated useful life of 15 years. Amortization for the three and six months ended June 30, 2013 was $5,000 and $10,000, respectively,
and for the three and six months ended June 30, 2012 was $5,000 and $5,000, respectively. Accumulated amortization of patient list costs
were $25,000 and $24,391 at June 30, 2013 and December 31, 2012, respectively.
Cash and Cash Equivalents
The Company considers cash and cash equivalents to consist of cash on hand and investments having an original maturity of 90 days or less
that are readily convertible into cash. As of June 30, 2013, the Company had $92,933 in cash.
Capitalized financing costs
Capitalized financing costs represent costs incurred in connection with obtaining the debt financing. These costs are amortized ratably and
charged to financing expenses over the term of the related debt. The amortization for the three and six months ended June 30, 2013 was
$14,337 and $35,790, respectively; and for the three and six months ended June 30, 2012 was $14,337 and $28,674,
respectively. Accumulated amortization of deferred financing costs was $105,138 and $76,464 at June 30, 2013 and December 31, 2012,
respectively.
Concentrations of credit risk
The Company’s financial instruments that are exposed to a concentration of credit risk are cash and accounts receivable. Generally, the
Company’s cash and cash equivalents in interest-bearing accounts may exceed FDIC insurance limits. The financial stability of these
institutions is periodically reviewed by senior management.
Accounts Receivable
Accounts receivables are carried at their estimated collectible amounts net of doubtful accounts. Credit for acocunts receivable is generally
extended on a short-term basis; thus account receivables do not bear interest. Accounts receivable are periodically evaluated for collectability
based on a rolling average of cash received as a percentage of gross billing.
Income Taxes
The Company follows Accounting Standards Codification subtopic 740-10, Income Taxes (“ASC 740-10”) for recording the provision for
income taxes. Deferred tax assets and liabilities are computed based upon the difference between the financial statement and income tax basis
of assets and liabilities using the enacted marginal tax rate applicable when the related asset or liability is expected to be realized or settled.
Deferred income tax expenses or benefits are based on the changes in the asset or liability during each period. If available evidence suggests
that it is more likely than not that some portion or all of the deferred tax assets will not be realized, a valuation allowance is required to reduce
the deferred tax assets to the amount that is more likely than not to be realized. Future changes in such valuation allowance are included in the
provision for deferred income taxes in the period of change. Deferred income taxes may arise from temporary differences resulting from
income and expense items reported for financial accounting and tax purposes in different periods. Deferred taxes are classified as current or
non-current, depending on the classification of assets and liabilities to which they relate. Deferred taxes arising from temporary differences that
are not related to an asset or liability are classified as current or non-current depending on the periods in which the temporary differences are
expected to reverse and are considered immaterial.
Net loss per share
The Company accounts for net loss per share in accordance with Accounting Standards Codification subtopic 260-10, Earnings Per Share
(“ASC 260-10”), which requires presentation of basic and diluted earnings per share (“EPS”) on the face of the statement of operations for all
entities with complex capital structures and requires a reconciliation of the numerator and denominator of the basic EPS computation to the
numerator and denominator of the diluted EPS.
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Basic net loss per share is computed by dividing net loss by the weighted average number of shares of common stock outstanding during each
period. It excludes the dilutive effects of potentially issuable common shares such as those related to our issued convertible debt, warrants and
stock options (calculated using the treasury stock method). Fully diluted shares outstanding were 14,093,309 and 12,701,431 for the three
months ended June 30, 2013 and 2012, respectively and 14,048,931 and 12,582,091 for the six months ended June 30, 2013 and 2012,
respectively.
Stock based compensation
Share-based compensation issued to employees is measured at the grant date, based on the fair value of the award, and is recognized as an
expense over the requisite service period. The Company measures the fair value of the share-based compensation issued to non-employees
using the stock price observed in the arms-length private placement transaction nearest the measurement date (for stock transactions) or the fair
value of the award (for non-stock transactions), which were considered to be more reliably determinable measures of fair value than the value
of the services being rendered. The measurement date is the earlier of (1) the date at which commitment for performance by the counterparty to
earn the equity instruments is reached, or (2) the date at which the counterparty’s performance is complete. As of June 30, 2013, the Company
had no non-employee options outstanding to purchase shares of common stock.
Derivative financial instruments
Accounting Standards Codification subtopic 815-40, Derivatives and Hedging, Contracts in Entity’s own Equity (“ASC 815-40”) became
effective for the Company on October 1, 2009. The Company’s convertible debt has conversion provisions based on a discount to the market
price of the Company’s common stock.
Fair Value of Financial Instruments
Fair value estimates discussed herein are based upon certain market assumptions and pertinent information available to management as of June
30, 2013 and December 31, 2012. The respective carrying value of certain on-balance-sheet financial instruments approximated their fair
values. These financial instruments include cash and accounts payable. Fair values were assumed to approximate carrying values for cash and
payables because they are short term in nature and their carrying amounts approximate fair values or they are payable on demand.
Recent Accounting Pronouncements
There were various updates recently issued, most of which represented technical corrections to the accounting literature or application to
specific industries and are not expected to a have a material impact on the Company’s condensed consolidated financial position, results of
operations or cash flows.
NOTE 2 — LIQUIDITY
The Company incurred various non-recurring expenses in 2012 in connection with operating startup costs relating to the acquisition of a
medical practice. Management believes the positive year-end earnings before interest, taxes, depreciation and amortization and the continuing
trend of positive growth before interest, taxes, depreciation and amortization through June 2013 will support improved liquidity. The Marina
Towers building is fully occupied. The Company believes that ongoing operations of Marina Towers, LLC, the current positive cash balance
along with the successful completion of its business development plan will allow the Company to continue to improve its working capital and
that it will have sufficient capital resources to meet projected cash flow requirements through the date that is one year plus a day from the filing
date of this report. Liquidity may also be supported with the $500,000 line of credit through CCR of Melbourne which as of June 30, 2013
has only used $138,420 of the available line along with additional accounts receivable and general purchase lines of credits established this
quarter. However, there can be no assurance that the Company will be successful in completing its business development plan.
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NOTE 3 - CASH - RESTRICTED
Cash-restricted is comprised of funds deposited to and held by the mortgage lender for payments of property taxes, insurance, replacements
and major repairs of the Company's commercial building. The majority of the restricted funds are reserved for tenant improvements.
NOTE 4 - PROPERTY, PLANT, AND EQUIPMENT
Property, plant and equipment at June 30, 2013 and December 31, 2012 are as follows:

Land
Building
Building improvements
Medical office improvement
Automobiles
Computer equipment
Medical equipment
MRI center
Office equipment

$

Less: accumulated depreciation
$

June 30,
December 31,
2013
2012
1,000,000 $
1,000,000
3,055,168
3,055,168
1,758,818
1,691,625
1,410,028
1,410,028
29,849
29,849
188,451
186,549
2,164,389
2,039,393
784,999
705,118
104,840
104,840
10,496,542
10,222,570
(1,712,639)
(1,465,939)
8,783,903 $
8,756,631

During the three and six months ended June 30, 2013, depreciation expense charged to operations was $119,688 and $237,309, respectively
and during the three and six months ended June 30, 2012, depreciation expense charged to operations was $73,537 and $113,902,
respectively.
NOTE 5 – LINES OF CREDIT
Line of credit, CT Capital
On June 18, 2013, the Company’s subsidiary, First Choice Medical Group of Brevard, LLC, entered into a Loan and Security Agreement (the
“Loan Agreement”) with CT Capital. Ltd., d/b/a CT Capital, LP, a Florida limited liability partnership (the “Lender”).
Under the Loan Agreement, the Lender has committed to make an accounts receivable line of credit in the maximum aggregate amount of
$1,500,000 to First Choice Medical Group of Brevard, LLC with an interest rate of 12% per annum (the “Loan”). The maturity date of the
Loan is December 31, 2016 (the “Maturity Date”). Interest shall be due and payable monthly. Upon default, the interest may be adjusted to the
highest rate permissible by law. The Loan is secured by the accounts receivable, and assets of the Company’s subsidiary, First Choice Medical
Group of Brevard, LLC. The assets constitute the collateral for the repayment of the Loan. The Loan Agreement also includes covenants,
representations, warranties, indemnities and events of default that are customary for facilities of this type.
The advance rate is defined as: 80% of all receivables to be 120 days or less at the net collection rate of approximately 27% of total billings,
excluding patient billings and collections. Additionally, allowable accounts receivable will also include 50% of all accounts receivable
protected by Legal Letters of Protection.
At any time, the Lender may convert all or any portion of the outstanding principal amount or interest on the Loan into the common stock of
the Company at a price equal to $.75 per share.
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The Company did not record an embedded beneficial conversion feature in the note since the fair value of the common stock did not exceed the
conversion rate at the date of commitment.
The Loan Agreement is personally guaranteed by the Company’s Chief Executive Officer.
Line of Credit, MTI Capital
On May 1, 2013, the Company entered into a loan commitment whereby MTI Capital LLC provided a line of credit up to $2,000,000 in the
form of a convertible loan with interest at 12% per annum, payable monthly with principal due two years from the effective date of the loan.
There was an outstanding balance of $300,796 as of June 30, 2013.
At any time, the Lender may convert all or any portion of the outstanding principal amount or interest on the Loan into the common stock of
the Company at a price equal to $.75 per share. Advances on the line of credit are at the sole discretion of MTI Capital LLC.
The Company did not record an embedded beneficial conversion feature in the note since the fair value of the common stock did not exceed the
conversion rate at the date of commitment.
NOTE 6 – LINE OF CREDIT, RELATED PARTY
On February 1, 2012, the Company opened a $500,000 unsecured, revolving line of credit loan with CCR of Melbourne, Inc., an entity
owned and controlled by the Company's Chief Executive Officer. The revolving line of credit loan matures on October 1, 2015 with interest at
a per annum rate of 8.5% beginning March 1, 2012. Advances on the line of credit are at the sole discretion of CCR of Melbourne, Inc. As
of June 30, 2013, $138,420 was outstanding. The Company paid $3,883 and $7,089 as related party interest for the three and six months
ended June 30, 2013, respectively. The Company paid $2,359 and $2,705 as related party interest for the three and six months ended June 30,
2012, respectively.
NOTE 7 – NOTE PAYABLE, RELATED PARTY
The Company entered into an unsecured loan agreement with HS Real Company, LLC (“HSR”) on May 17, 2012 for $100,000 at an interest
rate of 12% per annum (the "HSR Note"). On August 5, 2012, HSR increased the principal amount to $250,000, and subsequently HSR
advanced an additional $50,000 to the Company, bringing the aggregate principal amount of the HSR Note to $300,000, all of which was due
and payable to HSR on December 31, 2012. The HSR Note is in default, and the Company will endeavor to reach satisfactory terms with
HSR to repay its obligation. The Company paid $9,184 and $18,267 as interest on the HSR note for the three and six months ended June 30,
2013. The Company paid $1,869 as related party interest for the three and six months ended June 30, 2012, respectively.
NOTE 8 – CONVERTIBLE NOTES PAYABLE
On June 17, 2013, the Company paid off the outstanding Note due September 18, 2013 and accordingly recorded a gain from change in fair
value of debt derivative of $171,987
Convertible notes payable at June 30, 2013 and December 31, 2012 are as follows:

Note payable, 8% per annum due September 18, 2013, net of unamortized debt discount
of $160,543, respectively, including accrued interest
Note payable, 8% per annum due November 21, 2013, net of unamortized debt discount
of $51,095, including accrued interest

June 30,
2013
$

Less: current portion
$
12

December 31,
2012
-

$

77,561
77,561
(77,561)
- $

43,537
43,537
(43,537)
-

On February 19, 2013, the Company entered into a Securities Purchase Agreement with an accredited investor (the “Lender”), in reliance upon
the exemption from registration under Section 4(2) of the Securities Act of 1933, as amended (the “Securities Act”), for the sale of an 8%
convertible note in the original principal amount of $103,500 (the “Note”). The total net proceeds the Company received from this offering
were $100,000.
The Note bears interest at the rate of 8% per annum. All interest and principal must be repaid on November 21, 2013. The Note is pre-payable
(with a premium) during the 180-day period after issuance. Beginning 180 days after issuance, the Note is convertible into common stock, at
Lender’s option, at a 39% discount to the average of the three lowest closing bid prices of the common stock during the 10 trading day period
prior to conversion. In the event the Company prepays the Note in full, the Company is required to pay off all principal, interest and any other
amounts owing multiplied by (i) 115% if prepaid during the period commencing on the closing date through 30 days thereafter, (ii) 120% if
prepaid 31 days following the closing through 60 days following the closing, (iii) 123% if prepaid 61 days following the closing through 90
days following the closing and (iv) 135% if prepaid 91 days following the closing through 180 days following the closing. After the
expiration of 180 days following the date of the Note, the Company has no right of prepayment.
The Lender has agreed to restrict its ability to convert the Notes and receive shares of common stock such that the number of shares of
common stock held by it in the aggregate and its affiliates after such conversion or exercise does not exceed 4.99% of the then issued and
outstanding shares of common stock.
The Company has identified the embedded derivatives related to the above described Note. These embedded derivatives included certain
conversion features and reset provisions. The accounting treatment of derivative financial instruments requires that the Company record fair
value of the derivatives as of the inception date of the Note and to fair value as of each subsequent reporting date.
At the inception of the Note, the Company determined the aggregate fair value of $97,577 of embedded derivatives. The fair value of the
embedded derivatives was determined using the Binomial Lattice Option Pricing Model based on the following assumptions: (1) dividend
yield of 0%; (2) expected volatility of 98.67%, (3) weighted average risk-free interest rate of 0.17 % (4) expected life of 0.75 years, and (5)
estimated fair value of the Company’s common stock of $1.94 per share.
The determined fair value of the debt derivative of $97,577 was charged as a debt discount to the Note.
At June 30, 2013, the Company marked to market the fair value of the debt derivatives contained in the Company’s convertible note and
determined the aggregate fair value to be $80,582. The Company recorded a gain from change in fair value of debt derivatives of $16,995 for
the six months ended June 30, 2013. The fair value of the embedded derivatives was determined using Binomial Lattice Option Pricing Model
based on the following assumptions: (1) dividend yield of 0%, (2) expected volatility of 117.96%, (3) weighted average risk-free interest rate
of 0.04%, (4) expected life of 0.39 years, and (5) estimated fair value of the Company’s common stock of $0.92 per share.
The charge of the amortization of debt discount and costs for the three and six months ended June 30, 2013 was $137,472 and $207,026,
respectively.
The Company has a loan commitment to fully discharge the indebtedness on the convertible note payable due in August 2013.
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NOTE 9 - NOTES PAYABLE
Notes payable as of June 30, 2013 and December 31, 2012 are comprised of the following:

Mortgage payable
Note payable, GE Capital (construction), MRI
Note payable, GE Capital (construction), 2
Note Payable, GE Capital (MRI)
Note Payable, GE Capital (X-ray)
Note Payable, GE Arm
Note payable, Auto
Note payable, Dr. Richard Newman

$

Less: current portion
$

June 30,
December 31,
2013
2012
7,399,065 $
7,444,580
385,979
450,604
127,553
153,340
1,727,681
1,806,932
203,611
213,126
125,299
24,907
27,300
5,000
9,994,095
10,100,882
(720,662)
(690,586)
9,273,433 $
9,410,296

Mortgage payable
On August 12, 2011, the Company refinanced its existing mortgage note payable as described below providing additional working capital
funds. The aggregate amount of the note of $7,550,000 bears 6.10% interest per annum with monthly payments of $45,752.61 beginning in
October 2011 based on a 30 year amortization schedule with all remaining principal and interest due in full on September 16, 2016. The note
is secured by land and the building along with first priority assignment of leases and rents. Tenant rents are mailed to lockbox operated by the
mortgage service company. In addition, the Company's Chief Executive Officer provided a limited personal guaranty.
In connection with the refinancing of the mortgage note payable, the Company incurred financing costs of $286,723. The capitalized financing
costs are amortized ratably over the term of the mortgage note payable.
Note payable, equipment financing
On May 21, 2012, the Company completed a financing with GE Healthcare Financial Services (“GE Capital”) for approximately $2.4 million.
As of June 30, 2012, the Company drew down a total of $450,000 against the first construction loan. This construction loan is payable in 35
monthly payments (first three payments are $nil) including interest at 7.38%, beginning the earlier of a) December 2012 or b) total advances
have been made in the amount of $450,000.
On September 24, 2012, the Company drew down a total of $150,000 against the second construction loan. This construction loan is payable
in 35 monthly payments (first three payments are $nil) including interest at 7.38%, beginning the earlier of a) December 2012 or b) total
advances have been made in the amount of $150,000.1
The Company entered into an aggregate of $2,288,679 equipment finance leases subject to delivery and acceptance. All notes and finance
leases have been personally guaranteed by the Company's Chief Executive Officer.
On August 22, 2012, the Company accepted the delivery of x-ray equipment under the equipment finance leases discussed above. As such,
the component piece accepted of $212,389 is due over 60 months at $-0- the first three months; $4,300 for the remaining 57 months including
interest at 7.9375% per annum. On March 8, 2013, the Company amended the finance lease to interest only payments of $1,384 for three
months; $4,575 for the remaining 56 monthly payments.
On September 27, 2012, the Company accepted the delivery of MRI equipment under the equipment finance leases discussed above. As such,
the component piece accepted of $1,771,390 is due over 60 months at $-0- the first three months; $38,152 for the remaining 57 months
including interest at 7.9375% per annum. On March 8, 2013, the Company amended the finance lease to interest only payments of $11,779 for
three months; $38,152 for the remaining 56 monthly payments.
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On February 25, 2013, the Company accepted the delivery of C-arm equipment under the equipment finance leases discussed above. As such,
the component piece accepted of $117,322 is due over 63 months at $-0- the first three months; $2,388 for the remaining 60 months including
interest at 7.39% per annum.
Note payable, Auto
On May 21, 2012, the Company issued a note payable, in the amount of $29,850, due in monthly installments of $593 including interest of
6.99%, due to mature in June 2017, secured by related equipment.
Note payable, Newman
In January 2013, the following note was paid in full.
In connection with the acquisition of First Choice – Brevard as described in Note 1 above, the Company assumed a $45,000 non-interest
bearing, unsecured note payable to Dr. Richard Newman at $5,000 per month, maturing on January 1, 2013.
Aggregate maturities of long-term debt as of June 30, 2013 are as follows:
Amount
583,799
732,570
710,269
7,967,457
$ 9,994,095

Six months ended December 31, 2013
Year ended December 31, 2014
Year ended December 31, 2015
Year ended December 31, 2016 and after
Total

$

NOTE 10 - RELATED PARTY TRANSACTIONS
As more fully described in Note 6 above, CCR of Melbourne, Inc., an entity owned and controlled by the Company’s Chief Executive
Officer, provides a $500,000 unsecured, revolving line of credit to the Company. As of June 30, 2013, $138,420 was outstanding. The
Company paid $3,883 and $7,089 as related party interest for the three and six months ended June 30, 2013, respectively.
As more fully described in Note 7 above, the Company entered into an unsecured loan agreement with HS Real Company, LLC (“HSR”) on
May 17, 2012 for $100,000 at an interest rate of 12% per annum (the "HSR Note"). On August 5, 2012, HSR increased the principal amount
to $250,000, and subsequently HSR advanced an additional $50,000 to the Company, bringing the aggregate principal amount of the HSR
Note to $300,000, all of which was due and payable to HSR on December 31, 2012. The HSR Note is in default, and the Company will
endeavor to reach satisfactory terms with HSR to repay its obligation. The Company paid $9,184 and $18,267 as interest on the HSR note for
the three and six months ended June 30, 2013, respectively. Mr. Halpern is an Affiliate of HS Real Company LLC and a Director of the
Company.
NOTE 11 - CAPITAL STOCK
In May 2013, the Company engaged DC Consulting for business advisory services and issued 12,500 shares of its common stock for
services rendered. The shares of common stock were valued at $8,500, which was estimated to be approximate the fair value of the
Company’s common shares during the period covered by the service provided.
In May 2013, the Company engaged the services of David Hirschman to provide the Company with business advisory services, shareholder
information services and public relations services. The Company paid $25,000 for services rendered through June 30, 2013.
For the six month period ending June 30, 2013 the total of the Company’s common shares issued for services rendered was 72,500: 60,000
shares issued to members of the Board of Directors for the period ending March 31, 2013 and 12,500 shares issued to DC Consulting in the
period ending June 30, 2013.
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NOTE 12 - STOCK OPTIONS AND WARRANTS
Warrants
The following table summarizes the warrants outstanding and the related prices for the shares of the Company's common stock issued at June
30, 2013:

Prices
$

3.60

Warrants Outstanding
Weighted Average
Outstanding
(Years)
1,875,000
5.50

Weighted
Price
$

3.60

Warrants Exercisable
Weighted
Exercisable
Price
1,875,000 $
3.60

Transactions involving stock warrants issued to non-employees are summarized as follows:

Number of
Shares
1,875,000
1,875,000
1,875,000

Outstanding at December 31, 2011:
Granted
Exercised
Expired
Outstanding at December 31, 2012:
Granted
Exercised
Expired
Outstanding at June 30, 2013:

Weighted
Average
Price
Per Share
$

$

3.60
3.60
3.60

As of June 30, 2013, the Company had no outstanding options.
NOTE 13 - SEGMENT REPORTING
The Company reports segment information based on the “management” approach. The management approach designates the internal reporting
used by management for making decisions and assessing performance as the source of the Company’s reportable segments. The Company has
two reportable segments: Marina Towers, LLC and FCID Medical, Inc.
The Marina Towers, LLC segment derives revenue from the operating leases of its owned building, whereas FCID Medical segment derives
revenue for medical procedures performed.
Information concerning the operations of the Company's reportable segments is as follows:
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Summary Statement of Operations for the three months ended June 30, 2013:
Marina
Towers
Revenue:
Net Patient Service Revenue
Rental revenue
Total Revenue

$

FCID
Medical

366,902
366,902

$

Intercompany
Eliminations

Corporate

1,208,813
1,208,813

$

-

$

Total

- $
(106,145)
(106,145)

1,208,813
260,757
1,469,570

(106,214)
(106,214)

641,789
308,414
347,326
126,805
1,424,334

Operating expenses:
Salaries & benefits
Other operating expenses
General and administrative
Depreciation and amortization
Total operating expenses

3,000
93,140
20,113
41,011
157,264

535,105
321,488
174,768
85,794
1,117,155

Net income (loss) from operations:

209,638

91,658

(256,129)

69

(118,775)
(14,337)
813

(72,736)
-

(190,224)
229,631
-

-

(381,735)
(14,337)
229,631
813

77,339

18,922

(216,722)

69

(120,392)

-

-

Interest expense
Amortization of financing costs
Gain on change in derivative liability
Other income (expense)
Net Income (loss):
Income taxes
Net income (loss)

$

77,339

$

18,922

103,684
152,445
256,129

$

45,236

-

(216,722) $

69

$

(120,392)

Summary Statement of Operations for the three months ended June 30, 2012:
Marina
Towers
Revenue:
Net Patient Service Revenue
Rental Revenue
Total Revenue

$

FCID
Medical

370,198
370,198

$

Intercompany
Eliminations

Corporate

909,617
909,617

$

-

$

Total

- $
(87,782)
(87,782)

909,617
282,416
1,192,033

(63,612)
(24,170)
(87,782)

491,762
209,331
387,572
73,537
1,162,202

Operating expenses:
Salaries and benefits
Other operating expenses
General and administrative
Depreciation and amortization
Total operating expenses

3,000
81,190
27,171
40,365
151,726

389,320
191,753
234,637
33,172
848,882

149,934
249,376

Net income (loss) from operations:

218,472

60,735

(249,376)

-

29,831

(116,915)
(14,337)
750

(1,869)
-

(3,343)
-

-

(122,127)
(14,337)
750

87,970

58,866

(252,719)

-

(105,883)

-

-

Interest expense
Amortization of finance costs
Other income (expense)
Net Income (loss):
Income taxes
Net income (loss)

$

87,970

$

58,866

99,442

$

-

(252,719) $

-

$

(105,883)

Summary Statement of Operations for the six months ended June 30, 2013:
Marina
Towers
Revenue:
Net Patient Service Revenue
Rental revenue
Total Revenue
Operating expenses:

$

738,566
738,566

FCID
Medical
$

2,343,825
2,343,825

Intercompany
Eliminations

Corporate
$

-

$

- $
(211,140)
(211,140)

Total
2,343,825
527,426
2,871,251

Operating expenses:
Salaries & benefits
Other operating expenses
General and administrative
Depreciation and amortization
Total operating expenses

6,000
194,076
39,341
81,742
321,159

1,008,751
636,321
306,985
167,683
2,119,740

Net income (loss) from operations:

417,407

224,085

(503,816)

6,368

(232,165)
(28,674)
1,563

(130,734)
-

(318,477)
188,982
-

-

(681,376)
(28,674)
188,982
1,563

158,131

93,351

(633,311)

6,368

(375,461)

-

-

Interest expense
Amortization of financing costs
Gain on change in derivative liability
Other income (expense)
Net Income (loss):
Income taxes
Net income (loss)

$

158,131

$

17

93,351

249,797
254,019
503,816

$

(633,311) $

(217,508)
(217,508)

1,264,548
612,889
600,345
249,425
2,727,207
144,044

6,368

$

(375,461)

Summary Statement of Operations for the six months ended June 30, 2012:
Marina
Towers
Revenue:
Net Patient Service Revenue
Rental Revenue
Total Revenue

$

FCID
Medical

730,385
730,385

$

Intercompany
Eliminations

Corporate

909,617
909,617

$

-

$

Total

- $
(117,753)
(117,753)

909,617
612,632
1,522,249

(63,612)
(54,141)
(117,753)

559,358
306,629
611,718
113,902
1,591,607

Operating expenses:
Salaries and benefits
Other operating expenses
General and administrative
Depreciation and amortization
Total operating expenses

6,000
178,488
42,964
80,730
308,182

389,320
191,753
234,637
33,172
848,882

164,038

Net income (loss) from operations:

422,203

60,735

(552,296)

-

(69,358)

(231,651)
(28,674)
1,500

(1,869)
-

(3,343)
-

-

(236,863)
(28,674)
1,500

Net Income (loss):

163,378

58,866

(555,639)

-

(333,395)

Income taxes

(11,174)

(4,062)

38,339

-

23,103

Interest expense
Amortization of finance costs
Other income (expense)

Net income (loss)

$

152,204

$

54,804

388,258
552,296

$

(517,300) $

-

$

(310,292)

Assets:
Marina
Towers

FCID
Medical

Intercompany
Eliminations

Corporate

Total

Assets:
At June 30, 2013:
At December 31, 2012:

$
$

5,201,390
4,938,954

$
$

5,425,598
5,183,592

$
$

62,029
8,702

$
$

-

$
$

10,689,017
10,131,248

Assets acquired
Three months ended June 30, 2013
Three months ended June 30, 2012
Six months ended June 30, 2013
Six months ended June 30, 2012

$
$
$
$

67,192
67,192
-

$
$
$
$

204,677
190,368
206,780
190,368

$
$
$
$

-

$
$
$
$

-

$
$
$
$

271,869
190,368
273,972
190,368

NOTE 14 – SUBSEQUENT EVENTS
On August 5, 2013, the Company accepted terms for a convertible note with an accredited investor. The proceeds will be used to pay the
convertible note payable described previously in Note 8.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS.
FORWARD LOOKING STATEMENTS
From time to time, we or our representatives have made or may make forward-looking statements, orally or in writing. Such forward-looking
statements may be included in, but not limited to, press releases, oral statements made with the approval of an authorized executive officer or in
various filings made by us with the SEC. Words or phrases “will likely result,” “are expected to,” “will continue,” “is anticipated,” “estimate,”
“project or projected,” or similar expressions are intended to identify “forward-looking statements”. Such statements are qualified in their
entirety by reference to and are accompanied by the above discussion of certain important factors that could cause actual results to differ
materially from such forward-looking statements.
Management is currently unaware of any trends or conditions other than those mentioned elsewhere in this management's discussion and
analysis that could have a material adverse effect on the Company's consolidated financial position, future results of operations, or liquidity.
However, investors should also be aware of factors that could have a negative impact on the Company's prospects and the consistency of
progress in the areas of revenue generation, liquidity, and generation of capital resources. These include, but are not limited to: (i) variations in
revenue, (ii) possible inability to attract investors for its equity or other securities or otherwise raise adequate funds from any source should the
Company seek to do so, (iii) increased governmental regulation, (iv) increased competition, (v) unfavorable outcomes to litigation involving
the Company or to which the Company may become a party in the future, and (vi) a very competitive and rapidly changing operating
environment. The risks identified here are not exhaustive. New risks emerge from time to time and it is not possible for management to predict
all of such risks, nor can it assess the impact of all such risks on the Company's business or the extent to which any risk or combination of
risks may cause actual results to differ materially from those contained in any forward-looking statements. Accordingly, forward-looking
statements should not be relied upon as a prediction of actual results. Except as required by law, we undertake no obligation to update publicly
any forward-looking statements, whether as a result of new information, future events, or otherwise. However, readers should carefully
review the information, including any risk factors, set forth herein and in other reports and documents that we file from time to time with the
SEC, particularly the Annual Reports on Form 10-K, Quarterly reports on Form 10-Q and any Current Reports on Form 8-K.
The financial information set forth in the following discussion should be read in conjunction with the consolidated financial statements of the
Company included elsewhere herein.
OVERVIEW AND HISTORY
We were incorporated in the State of Colorado on May 30, 2007 to act as a holding corporation for I.V. Services Ltd., Inc. (“IVS”), a Florida
corporation engaged in providing billing services to providers of medical services. IVS was incorporated in the State of Florida on September
28, 1987, and on June 30, 2007, we issued 2,429,000 common shares to Mr. Michael West in exchange for 100% of the capital stock of IVS.
In the second quarter of 2011, we disposed of IVS, which was then a wholly-owned inactive subsidiary of the Company. The consideration
for the disposition was the net liability assumption by the purchaser.
On December 29, 2010, we entered into a Share Exchange Agreement (the “Share Exchange Agreement”) with FCID Medical, Inc., a Florida
corporation (“FCID Medical”) and FCID Holdings, Inc., a Florida corporation (“FCID Holdings”), which is at times referred to herein with
FCID Medical as “FCID,” and the shareholders of FCID (the “FCID Shareholders”). Pursuant to the terms of the Share Exchange
Agreement, the FCID Shareholders exchanged 100% of the outstanding common stock of FCID for a total of 10,000,000 common shares of
the Company, resulting in FCID Medical and FCID Holdings being 100% owned subsidiaries of the Company (the “Share Exchange”).
In connection with the Share Exchange Agreement, in addition to the foregoing and effective on the closing date, Michael West resigned as
President, Treasurer and a director of the Company. Mr. Steve West resigned as an officer of the Company but retained a directorship with
the Company and subsequently resigned as such in 2011. After such resignations, Christian Charles Romandetti was appointed President,
Chief Executive Officer and a director of the Company, and Donald Bittar was appointed Chief Financial Officer, Treasurer and Secretary of
the Company. Currently, Mr. Bittar also is a director.
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Merger, Reincorporation and Change in Name
On or about February 13, 2012, we obtained stockholder consent for (i) the approval of an agreement and plan of merger (the “Merger
Agreement”) with FCHS, a Delaware corporation formed exclusively for the purpose of merging with the Company, pursuant to which (a)
the Company’s state of incorporation changed from Colorado to Delaware (the “Reincorporation”) and (b) every four shares of Company’s
common stock was exchanged for one share of FCHS common stock (effectively resulting in a four-to-one reverse split of the Company’s
common stock) (the “Reverse Split”), and (ii) the approval of the Medical Billing Assistance, Inc. 2011 Incentive Stock Plan. As a result of
the Reincorporation, the Company presently operates under the name First Choice Healthcare Solutions, Inc. The effective date for the
Reincorporation and the Reverse Split was April 4, 2012. The Company changed its name to be more closely aligned with its target market.
All operations are conducted through our direct and indirect wholly-owned subsidiaries: FCID Medical and FCID Holdings. First Choice Brevard, the wholly-owned subsidiary operating the multi-specialty medical clinic, is wholly owned by FCID Medical. We have real estate
holdings through two wholly owned subsidiaries: FCID Holdings, Inc., which owns 99% of Marina Towers, LLC and MTMC of Melbourne
Inc. which owns 1% of Marina Towers LLC. A diagram of our corporate structure is set forth below:

Our Business
The cornerstone of our business plan is developing, via acquisition or restructuring, multi-specialty clinics, into a synergistic, state-of-the-art,
efficient medical centers of excellence. The Company has carved a new niche in the multi-billion dollar health care industry by offering a
paradigm to the way physicians practice medicine. Our centers of excellence include an optimal mix of synergistic multi-specialty physicians
combined with an array of diagnostic capabilities.
Business Strategy
We are dedicated to providing the excellent quality and cost effective healthcare services to the communities and patients we serve. Our
steadfast goal is to create an environment of excellent patient care, proactive attitudes and the enthusiastic spirit in every member of our team.
We strive to be an unsurpassed provider of orthopedic, neurological and interventional pain medicine services supported by an array of the
latest technological and medical ancillary diagnostic tools located within each facility.
The operational strategy for our medical facilities is devoted to the excellent care of our patients. Our driven willingness to address our
patients’ needs, ranging from their physical health to their emotional well-being, has helped direct the operating improvements in our business.
Our strategic focus is to expand our healthcare business by making selective employment of physicians and or acquisition of physician
practices in other select markets. Our expansion program plan is currently on target to provide:
·
·
·
·

Additional revenues;
More rapid growth;
Economies of scale in billing, collection, purchasing, advertising and compliance; and
Increased exposure to our brand.
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First Medical Center of Excellence
On October 5, 2011, FCID Medical, Inc., a wholly owned subsidiary of the Company, entered into a management agreement with the medical
practice of First Choice - Brevard. On April 2, 2012, we completed the acquisition of the practice and acquired all of the issued and
outstanding membership interests of First Choice - Brevard. Since acquiring First Choice - Brevard:
·
·
·

Monthly patient visits have increased;
Accounts receivable turnaround time has improved; and
The number of physicians and healthcare professionals has increased

New MRI and X-ray Facility
Following the acquisition of First Choice - Brevard, on May 21, 2012, the Company completed a $2.4 million financing with GE Healthcare
Financial Services for a state-of-the-art, technologically advanced GE X-ray machine and MRI system. Both the X-ray and MRI systems were
installed and fully operational within First Choice - Brevard’s Center of Excellence on August 22, 2012, and September 27, 2012 respectively.
We are proud to have installed what we believe to be the newest and among the most technologically advanced MRI system in our target
market area. The GE MRI Gem Suite system has been certified by the American College of Radiology. The MRI facility was positioned and
installed to capitalize on the river views, which is intended to promote patient relaxation and comfort. This is intended to produce a better study
which in turn contributes to a better patient experience. The MRI system is housed in a newly constructed expansion space within First Choice
- Brevard’s Center of Excellence. The Center’s expansion space, specifically designed for the MRI system, is located within the Company’s
headquarters building. Billing and patient volume for MRI and X-ray services continues to track on plan.
The Diagnostic Equipment and Facilities Expansion initiative was successful with all of the equipment, systems and the facility fully
operational and revenue productive.
Customer service for our medical patients continues to significantly improve.
A new paradigm medical Center of Excellence
Some retail business models have been successful with broad customer demographics, easy service provider substitution, intense competition
and continuing lower profit margins. We view medical centers as a retail-oriented business delivering excellent medical services direct to
patients, who are the consumers. Unlike transportation, fast food, electronics and other retailers, medical centers, generally, have not been
quick to adapt themselves to operating successfully with lower profit margins and growing competition. The successful retail businesses
recognized the importance of embracing information technology, telecommunication and functional economies of scale to allow high service
levels to continue, while retaining acceptable profit margins.
Their corporate cultures include a commitment to ensuring the best possible customer experience through consistent, predictable and superior
service levels in every aspect of their business. They have learned to become profitable in the face of greater pressure on margins and
increasing competition. We believe that one of the keys to our success is our new paradigm of our multi-specialty medical centers of
excellence. While adopting the leading edge retail service practices, the Company remains committed to excellent patient service levels intended
to achieve predictable and acceptable profit margins.
Excellent medical service levels with a human touch
Our business model is intended to bring the best retail practices to operating a multi-specialty medical center successfully with a “human
touch.” Patients want their pain, fear and concerns acknowledged and considered. They want to be treated with dignity and respect. From
the patient’s first interaction with us, making an appointment to see a doctor, our strategic and tactical goals are to provide the best possible
patient healthcare experience through consistent, predictable and superior service levels in every aspect of our clinics. Timely appointments,
accurate and current patient information, attention to detail and careful patient follow up are part of our commitment to an excellent patient
experience. Management actively monitors the daily service level objectives of every aspect of the patient experience from the initial
appointment through the end of treatment. Clinic staff is encouraged and rewarded for exceeding their service level objectives.
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Medical service mix
Like other successful business models for professional medical services, ours is designed to offer the most synergistic and profitable medical
service mix. By their nature, some combinations of medical specialties can be more revenue positive than others. Physicians need access to
diagnostic equipment, like X-Ray, MRI and physical therapy. Patients expect their physicians to have access to the best diagnostic and service
delivery equipment. Without diagnostic services many medical practices will find it difficult to maintain their current margins of
profitability. We combine medical specialties and diagnostic services at our locations to maintain or increase the capability for profit. While
one specialty may have high reimbursements for their professional service but insufficient volume to profitably support the necessary
diagnostic equipment, another medical specialty may have a lower professional service reimbursement but high volume diagnostic equipment
use. Operating independently, each specialty group would face retreating profit margins and a significant challenge to maintain high service
levels with adequate equipment and current technologies. However, operating together, they create the optimal mix of professional service fee
income and diagnostic equipment procedure income. Since the combination is more profitable than either of its components, there is a
favorable opportunity to sustain profit margins that will allow the facility to maintain high service levels with leading edge equipment and state
of the art technologies.
In recruiting, selecting and hiring physicians, we employ physicians with the highest patient care reviews always making superior quality of
service our number one priority. Our expansion plan is to employee physicians in multiple multi-specialty medical centers located in other
geographic markets. In future facilities, we expect to work to maintain the optimal combination of medical specialties we believe will support
the most profitable mix of professional service fees. This business model, in turn, is most likely to provide our physicians with the best
diagnostic equipment available, our patients with the best possible medical experience and the Company with the potential when combining
physicians and diagnostic equipment to maintain attractive profit margins.
The model is also designed to allow physicians to concentrate exclusively on delivering excellent patient care. The requirements for running
the business functions of a successful medical clinic are the sole responsibility of the business management team and not the physicians.
Scalable back office and economies of scale
Fixed cost legacy administrative functions have subjected many established medical centers to a downward spiral of diminishing profit
margins and losses. In legacy medical centers, administrative management, billing, compliance, accounting, marketing, advertising, scheduling,
customer service, record keeping functions represent fixed overhead for the practice. The fixed administrative overhead of a practice has the
effect of reducing profit margins as the practice experiences declining revenues as a result of lower patient volumes from increasing
competition, lower pricing, lower reimbursements or patient migration to competitors.
A key to our success is our ability to employ a highly experienced team of business managers supported by an array of professional,
experienced and compliant subcontractors. Using the best project management practices, our business managers contract services for billing,
compliance, accounting, marketing, advertising, legal, information technology and record keeping functions. The cost of our ‘back office
operation’ scales quickly in direct relation to our volume, allowing us to sustain profit margins with a cost effective and scalable back office.
As the number of physicians increases so do the economies of scale for our back office. The economies of scale support selecting the best and
not the lowest cost subcontractors, while allowing our multi-specialty medical centers to operate cost effectively with higher service levels.
Developing and operating additional multi-specialty medical centers of excellence in other geographic areas will take advantage of the
economies of scale for our administrative back office functions. Our plan calls for opening up multiple centers in multiple states and cities at a
pace that will allow us to maintain the same levels of quality and acceptable profitability from each location. We believe that the scalable
structure of our administrative back office functions will efficiently support our expansion plans.
High technology infrastructure supporting excellent human touch patient experiences
Successful retail models in other industries already effectively use telecommunications, remote computing, mobile computing, cloud
computing, virtual networks and other leading-edge technologies to manage geographically diverse operating units. These technologies create
the infrastructure to allow a central management team to monitor, direct and control geographically dispersed operating units and
subcontractors, including national operations.
We believe that the FCHS business model incorporates the best of these technologies. A central management team monitors, directs and
controls our multi-specialty medical centers of excellence and all the necessary support subcontractors. We operate a secure paperless system
with electronic patient medical records. Test results, X-ray and MRI images, diagnoses, patient notes, visit reports, billing information,
insurance coverage, and patient identification information are all contained within the electronic medical record, allowing physicians and staff
instant access to every aspect of a patient’s medical information from anywhere, in any clinic. The patient billing, accounts receivable and
collection functions also are paperless. The majority of our third party payors remit by EFT and wire transfers. Accordingly, every aspect of
the business is positioned to achieve high productivity and lower administrative headcounts and per capita expenses.
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We intend to grow by replicating our multi-specialty medical centers of excellence, supported by our standardized policies, procedures and
clinic setup guidelines. The administrative functions can be quickly scaled to handle multiple additional clinics. As we roll out our business
model, we expect our administrative core and clinic retail model to transform the economics within each of our multi-specialty medical centers
of excellence.
Our headquarters
Our corporate headquarters is located on the shore of the Indian River, at 709 S. Harbor City Blvd., Suite 250, Melbourne, FL 32901 in
Marina Towers, which is owned by Marina Towers, LLC, a wholly owned subsidiary of FCID Holdings, Inc.
FCID Holdings manages our real estate. Marina Towers, LLC operates Marina Towers, a 75,267 square foot Class A six-story office
building. The building has operated with a 95% average tenant occupancy and a rent roll that is supported by approximately 75% non-affiliate,
high quality, commercial tenants. The building generates revenue and income for the Company that is intended to be available to fund the
expansion of our operating businesses.
Results of Operations
The following discussion involves our results of operations for the three months ended June 30, 2013 compared to the three months ended
June 30, 2012.
Revenues
Comparing our operations, we had revenues of $1,469,570 for the three months ended June 30, 2013, compared to revenues of $1,192,033
for the three months ended June 30, 2012. The increase in revenue of $277,537, or 23%, is primarily attributable to the continued growth of
First Choice - Brevard, where we reported $1,208,813 in medical revenue for the quarter ended June 30, 2013 compared to $909,617 for the
same period last year. We had a decrease of $21,659 in rental income for the three months ended June 30, 2013 as compared to the three
months ended June 30, 2012. The decrease is attributable to our medical segment currently leasing their facility from our Marina Towers
segment compared to the same period last year when Marina Towers leased to First Choice Medical Group of Brevard, LLC, an independent
entity.
Operating expenses
Salaries and benefits
Salaries and benefits increased to $641,789 for the three months ended June 30, 2013 from $491,762 for the three months ended June 30,
2012, which is primarily attributable to the acquisition of First Choice - Brevard, completed in April 2012. We increased our staff level, by
$150,027 in salary and benefits expenses for the quarter ended June 30, 2013 from the same period last year. In addition, corporate salaries
and benefits increased by $4,242 from $99,442 for the three months ended June 30, 2012 to $103,684 for the three months ended June 30,
2013.
Other operating expenses
Other operating expenses increased to $308,414 for the three months ended June 30, 2013 from $209,331 for the three months ended June 30,
2012, which is primarily attributable to the continued growth of First Choice – Brevard. We incurred $321,488 in other operating expenses for
the quarter ended June 30, 2013 compared to $191,753 for the same period last year. The increase is primarily attributable to our continued
expansion of First Choice-Brevard.
General and administrative
General and administrative expenses decreased to $347,326 for the three months ended June 30, 2013 from $387,572 for the same period, last
year; a net decrease of $40,246 or 10%. The decrease is primarily attributable to the reduction in overhead expenses First Choice – Brevard as
we improve our efficiencies.
We believe that the general and administrative expenses in current operations have scaled as our revenues increased. Each additional sale or
service and corresponding gross profit of such sale or service has minimal incremental offsetting operating expenses. Thus, additional sales
could contribute to profit at a higher rate of return on sales as a result of not needing to expand operating expenses at the same pace as sales.
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Depreciation and amortization
Depreciation and amortization increased from $73,537 for the three months ended June 30, 2012 to $126,805 for the three months ended June
30, 2013. The increase is a direct result of the added property and equipment with our April acquisition.
Other income (expense):
During 2013 and 2012, we issued convertible promissory notes with an embedded derivative; all requiring us to establish the fair value of the
derivatives for each reporting period and mark it to market as a non-cash adjustment to our current period operations. This resulted in a net
gain from change in fair value of derivative liability of $229,631 for the three months ended June 30, 2013 as compared to nil for the three
months ended June 30, 2012.
Interest expense was $381,735 and $122,127 for the three months ended June 30, 2013 and 2012, respectively. The increase in our interest
expense was due in part to the added construction and equipment financing we incurred in connection with our April 2012 acquired medical
practice. In addition, we incurred a non-cash interest cost of $137,472 for the three month period ended June 30, 2013 relating to the
amortization of debt discounts associated to our convertible debt as compared to nil for same period, last year.
Net Loss
We had a net loss of $120,392 for the three months ended June 30, 2013 compared to a net loss of $105,883 for the same period last year. The
increase in net loss is mainly attributable to the increase in expenses related to the acquisition of First Choice - Brevard, LLC.
The following discussion involves our results of operations for the six months ended June 30, 2013 compared to the six months ended June
30, 2012.
Revenues
Comparing our operations, we had revenues of $2,871,251 for the six months ended June 30, 2013, compared to revenues of $1,522,249 for
the six months ended June 30, 2012. The increase in revenue of $1,349,002, or 89%, is primarily attributable to the acquisition of First Choice
- Brevard, completed in April 2012, where we reported $2,343,825 in medical revenue for the six months ended June 30, 2013 compared to
$909,617 for the same period last year. We had a decrease of $85,206 in rental income from the six months ended June 30, 2012 as compared
to the three months ended June 30, 2013. The decrease is attributable to GAAP reporting requirements for our medical segment currently
leasing their facility from our Marina Towers segment compared to the same period last year when Marina Towers leased to First Choice
Medical Group of Brevard, LLC, an independent entity.
Operating expenses
Salaries and benefits
Salaries and benefits increased to $1,264,548 for the six months ended June 30, 2013 from $559,358 for the six months ended June 30, 2012,
which is primarily attributable to the acquisition of First Choice - Brevard, completed in April 2012. We increased our staff level, by $619,431
in salary and benefits expenses for the six months ended June 30, 2013 from the same period last year. In addition, corporate salaries and
benefits increased by $65,759 from $164,038 for the six months ended June 30, 2012 to $249,797 for the current period primarily from noncash stock based compensation of $68,500 paid to our board of directors and service providers for services in the current period as compared
to nil for same period last year.
Other operating expenses
Other operating expenses increased to $612,889 for the six months ended June 30, 2013 from $306,629 for the six months ended June 30,
2012, which is primarily attributable to the acquisition of First Choice - Brevard, completed in April 2012. We incurred $636,321 in other
operating expenses for the six months ended June 30, 2013 compared to $191,753 for the same period last year reflecting six months of
operations as compared to three months for the same period last year.
General and administrative
General and administrative expenses decreased to $600,345 for the six months ended June 30, 2013 from $611,718 for the same period last
year for a net decrease of $11,373, or 2%. The decrease is primarily attributable to the reduction in overhead expenses First Choice – Brevard
as we improve our efficiencies.
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We believe that the general and administrative expenses in current operations have scaled as our revenues increased. Each additional sale or
service and corresponding gross profit of such sale or service has minimal incremental offsetting operating expenses. Thus, additional sales
could contribute to profit at a higher rate of return on sales as a result of not needing to expand operating expenses at the same pace as sales.
Depreciation and amortization
Depreciation and amortization increased from $113,902 for the six months ended June 30, 2012 to $249,425 for the six months ended June
30, 2013. The increase is a direct result of the added property and equipment with our April acquisition.
Other income (expense):
During 2013 and 2012, we issued convertible promissory notes with an embedded derivative; all requiring us to establish the fair value of the
derivatives for each reporting period and mark it to market as a non-cash adjustment to our current period operations. This resulted in a net
gain from change in fair value of derivative liability of $188,982 for the six months ended June 30, 2013 as compared to nil for the six months
ended June 30, 2012.
Interest expense was $681,376 and $236,863 for the six months ended June 30, 2013 and 2012, respectively. The increase in our interest
expense was due in part to the added construction and equipment financing we incurred in connection with our April 2012 acquired medical
practice. In addition, we incurred a non-cash interest cost of $207,026 for the six month period ended June 30, 2013 relating to the
amortization of debt discounts associated to our convertible debt as compared to nil for same period, last year.
Net Loss
We had a net loss of $375,461 for the six months ended June 30, 2013 compared to a net loss of $310,292 for the same period last year. The
increase in net loss is mainly attributable to the increase in expenses related to the acquisition of First Choice - Brevard, LLC.
Liquidity and Capital Resources
As of June 30, 2013, we had cash or cash equivalents of $92,933.
Net cash used in operating activities was $(241,204) for the six months ended June 30, 2013, compared to cash used in operating activities of
$(559,997) for the same period last year. We anticipate that overhead costs in current operations will remain fairly constant as revenues
develop.
Net cash flows used in investing activities was $(261,215) for the six months ended June 30, 2013, compared to $(284,990) for the six
months ended June 30, 2012.
Cash flows provided by financing activities was $528,307 for the six months ended June 30, 2013, compared to net cash provided by
financing activities of $332,848 for the six months ended June 30, 2012.
On May 1, 2013, we entered into a loan commitment whereby MTI Capital LLC provided line of credit up to $2,000,000 in the form of a
convertible loan with interest at 12% per annum, payable monthly with principal due two years from the effective date of the loan.
At any time, MTI Capital LLC may convert all or any portion of the outstanding principal amount or interest on the Loan into the common
stock of the Company at a price equal to $.75 per share.
On June 18, 2013, we entered into a Loan and Security Agreement (the “Loan Agreement”) with CT Capital. Ltd., d/b/a CT Capital, LP, a
Florida limited liability partnership (the “Lender”).
Under the Loan Agreement, the Lender has committed to make an accounts receivable line of credit in the maximum aggregate amount of
$1,500,000 to the Borrower with an interest rate of 12% per annum (the “Loan”). The maturity date of the Loan is December 31, 2016 (the
“Maturity Date”). Interest shall be due and payable monthly. Upon default, the interest may be adjusted to the highest rate permissible by law.
The Loan is secured by the accounts receivable, among other assets of the Borrower, and assets of the Company. The assets constitute the
collateral for the repayment of the Loan. The Loan Agreement also includes covenants, representations, warranties, indemnities and events of
default that are customary for facilities of this type.
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The advance rate is defined as: 80% of all receivables to be 120 days or less at the true collection rate of approximately 27% of total billings,
excluding patient billings and collections. Additionally, allowable accounts will also include 50% of all accounts protected by Legal Letters of
Protection.
At any time, the Lender may convert all or any portion of the outstanding principal amount or interest on the Loan into the common stock of
the Company at a price equal to $.75 per share.
Over the next twelve months we expect to incur significant capital costs to further develop and expand operations. We plan to add another
medical Center of Excellence and purchase additional diagnostic equipment for our operations. We expect to need additional capital of
approximately $2-3 million to fund the development and expansion of our operations in 2013.
There can be no assurance that our cash flow will increase in the near future from anticipated new business activities, or that revenues
generated from our existing operations will be sufficient to allow us to continue to pursue new customer programs or profitable ventures.
OFF-BALANCE SHEET ARRANGEMENTS
We do not have any off-balance sheet arrangements.
INFLATION
It is our opinion that inflation has not had, and is not likely to have, a material effect on our operations.
CRITICAL ACCOUNTING POLICIES
Revenue Recognition
The Company recognizes revenue in accordance with Accounting Standards Codification subtopic 605-10, Revenue Recognition (“ASC 60510”) which requires that four basic criteria must be met before revenue can be recognized: (1) persuasive evidence of an arrangement exists;
(2) delivery has occurred; (3) the selling price is fixed and determinable; and (4) collectability is reasonably assured. Determination of criteria
(3) and (4) are based on management's judgments regarding the fixed nature of the selling prices of the products delivered and the collectability
of those amounts. Provisions for discounts and rebates to customers, estimated returns and allowances, and other adjustments are provided for
in the same period the related sales are recorded.
Long-Lived Assets
The Company follows Accounting Standards Codification subtopic 360-10, Property, plant and equipment (“ASC 360-10”). The Statement
requires that long-lived assets and certain identifiable intangibles held and used by the Company be reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount of an asset may not be recoverable.
Events relating to recoverability may include significant unfavorable changes in business conditions, recurring losses, or a forecasted inability
to achieve break-even operating results over an extended period. The Company evaluates the recoverability of long-lived assets based upon
forecasted undiscounted cash flows. Should impairment in value be indicated, the carrying value of intangible assets will be adjusted, based on
estimates of future discounted cash flows resulting from the use and ultimate disposition of the asset. ASC 360-10 also requires assets to be
disposed of be reported at the lower of the carrying amount or the fair value less costs to sell.
Derivative financial instruments
Accounting Standards Codification subtopic 815-40, Derivatives and Hedging, Contracts in Entity’s own Equity (“ASC 815-40”) became
effective for the Company on October 1, 2009. The Company’s convertible debt has conversion provisions based on a discount the market
price of the Company’s common stock.
Share-Based Compensation
Share-based compensation issued to employees is measured at the grant date, based on the fair value of the award, and is recognized as an
expense over the requisite service period. The Company measures the fair value of the share-based compensation issued to non-employees
using the stock price observed in the arms-length private placement transaction nearest the measurement date (for stock transactions) or the fair
value of the award (for non-stock transactions), which were considered to be more reliably determinable measures of fair value than the value
of the services being rendered. The measurement date is the earlier of (1) the date at which commitment for performance by the counterparty
to earn the equity instruments is reached, or (2) the date at which the counterparty’s performance is complete.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
Not applicable.
ITEM 4. CONTROLS AND PROCEDURES.
Evaluation of Disclosure Controls and Procedures. Under the supervision and with the participation of our management, including our Chief
Executive Officer and Chief Financial Officer, we evaluated the effectiveness of the design and operation of our disclosure controls and
procedures (as defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) as of the end of the period covered by this report. Based
upon that evaluation, our Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and procedures as of the
end of the period covered by this report were effective such that the information required to be disclosed by us in reports filed under the
Exchange Act is (i) recorded, processed, summarized and reported within the time periods specified in the SEC’s rules and forms and
(ii) accumulated and communicated to our management to allow timely decisions regarding disclosure. A controls system cannot provide
absolute assurance, however, that the objectives of the controls system are met, and no evaluation of controls can provide absolute assurance
that all control issues and instances of fraud, if any, within a company have been detected.
Changes in Internal Control over Financial Reporting. During the most recent quarter ended June 30, 2013, there has been no change in our
internal control over financial reporting (as defined in Rule 13a-15(f) and 15d-15(f) under the Exchange Act) that has materially affected, or is
reasonably likely to materially affect, our internal control over financial reporting.
PART II
ITEM 1. LEGAL PROCEEDINGS.
We are not a party to any pending legal proceeding, nor is our property the subject of a pending legal proceeding, that is not in the ordinary
course of business or otherwise material to the financial condition of our business. None of our directors, officers or affiliates is involved in a
proceeding adverse to our business or has a material interest adverse to our business.
ITEM 1A. RISK FACTORS.
Not applicable.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.
None.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
None.
ITEM 4. MINE SAFETY DISCLOSURES.
Not applicable.
ITEM 5. OTHER INFORMATION.
None.
ITEM 6. EXHIBITS.
31.1
31.2
32.1
32.2
101.INS
101.SCH
101.CAL
101.LAB
101.PRE

Section 302 Certification of Principal Executive Officer+
Section 302 Certification of Principal Financial Officer+
Section 906 Certification of Principal Executive Officer+
Section 906 Certification of Principal Financial Officer+
XBRL Instance Document *
XBRL Taxonomy Extension Schema Document *
XBRL Taxonomy Calculation Linkbase Document *
XBRL Taxonomy Labels Linkbase Document *
XBRL Taxonomy Presentation Linkbase Document *

+filed herewith
* submitted herewith
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report
to be signed on its behalf by the undersigned, thereunto duly authorized.
FIRST CHOICE HEALTHCARE SOLUTIONS, INC.
Date: August 13, 2013

By:/s/ Christian Charles Romandetti
Christian Charles Romandetti,
President and Chief Executive Officer
(Principal Executive Officer)

Date: August 13, 2013

By:/s/ Donald A. Bittar
Donald A. Bittar
Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)
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EXHIBIT 31.1
CERTIFICATION OF THE PRINCIPAL EXECUTIVE OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Christian Charles Romandetti, certify that:
(1) I have reviewed this quarterly report on Form 10-Q of First Choice Healthcare Solutions, Inc.;
(2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;
(3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects, the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;
(4) The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
a)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;
c)

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) Disclosed in the report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of the annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting.
(5) The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):
a)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.
Date: August 13, 2013

/s/Christian Charles Romandetti
Christian Charles Romandetti,
President and Chief Executive Officer
(Principal Executive Officer)

EXHIBIT 31.2
CERTIFICATION OF THE PRINCIPAL FINANCIAL OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Donald A. Bittar, certify that:
(1) I have reviewed this quarterly report on Form 10-Q of First Choice Healthcare Solutions, Inc.;
(2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;
(3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects, the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;
(4) The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
a)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;
c)

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) Disclosed in the report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of the annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting.
(5) The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):
a)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.
Date: August 13, 2013

/s/ Donald A. Bittar
Donald A. Bittar
Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)

EXHIBIT 32.1
CERTIFICATION OF THE PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S. C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report of First Choice Healthcare Solutions, Inc. (the ‘‘Company’’) on Form 10-Q for the quarter
ended June 30, 2013 as filed with the Securities and Exchange Commission on the date hereof (the ‘‘Report’’), I, Christian Charles
Romandetti, President and Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge:
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company
Date: August 13, 2013

/s/ Christian Charles Romandetti
Christian Charles Romandetti,
President and Chief Executive Officer
(Principal Executive Officer)

EXHIBIT 32.2
CERTIFICATION OF THE PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S. C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report of First Choice Healthcare Solutions, Inc. (the ‘‘Company’’) on Form 10-Q for the quarter
ended June 30, 2013 as filed with the Securities and Exchange Commission on the date hereof (the ‘‘Report’’), I, Donald A. Bittar, Chief
Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, that, to my knowledge:
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
the Company
Date: August 13, 2013

/s/ Donald A. Bittar
Donald A. Bittar
Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)

